determined that you do no
reasons for this conclusio

below.

To promote thc dineninatlag Infocmat ormatoa’ concerning our particular
industry, brand affiliation. cur dealership ‘and our professions.:
To provide‘an actl,vejlorul faor £

themselves and. thei

¢
To engage in any.other;lawfu _np’tiv!tlu hlch B2y
authorized from timeta timeby‘theiExecutive Coamittee, provided N
however, that:the purposes.which the’organization.is formed for shan
at all .times be consistent )lith Sectio :3Q1{c)(3).of ;the’ Internal -

Revenue Code o 986" 8% it now ex| "o ;

Your activities, as descri d Aa’

conducting quarterly meetings.

the following topics which wil ]

for discussion. { These topics'will be
Lecture/stcussion by Guest peaku&og
Social Period, 20% bvgﬂg,« AR L

You state in your- annlicatlo
organization, a "membe

TN 22 -
R L e SR N TR T T




:Seétion 501(c)(

-of ‘the ) ,Idéga U exesption of |
business leagues, chambe boards, boards of trade,
and professional football] "

- 468Rues I Which ara’not organized for profit and
0 part of the net earnings of whi (N benefit of any private
shareholder or individual, DR SE e

Thus for an organization to achieve Ness league statug, the following
requirements must be meet, 80ct100]1}50[(q)(6) ,t the Income Tax Regulations
requires a business league to bc:zitpﬁ¥$§§§§§§;¥i o

1. An assoclation of persons having ‘some comson business interest,
2. Whose purposs is to Arodote the tommon business fnterest,

3. Not organized for profit, . & Mol

4.  That does not engage in a'bunincsl*ordinartly carried on for profit,

5. Whose activities are directed to.the improvesent of business
conditions in one or more lines ‘of business as distinguished from

the performapce of particular services for individual persons, and

:HEVV’

A o i ! hy

Revenue Ruling 67-77, 1967-1, C.B. 138, discusses an organization

composed of dealers of a single make of luto.ob(l.{&'HOCbcrlhip in the
orkanization was rest;{cted to doalorl_th’hlldyfrlncbllel for the sale of
this automobile in a designated area.. The organization wag formed to unite
dealars {n that area and to finance Reneral advertising campaigns te promote
the sale of avtomobi. gg, parts and services. ; This revenue ruling holds that
the organiza.ion is not entitled to exeaption as a business league as
doscribed witiin sec log 501(c)(6) of the: Code. - e

In National Muffler Deale 8 _Association, Ine; V U,8. 440, 472, (1978), the
Court held that an association of a part cylar brand name of muffler dealers
does not qualify for exeaption becauso the association is not enzaged in the
improvement of business conditions of a line of busiress,

your organization 's operating in a manner . indistinguishable froa the entities
described in Nationa! Muffler Dealers As and Revenue Ruling 67-77.
Your activities do not further the bus ness conditions of the autoamcbile
industry as a whole since you are only promoting one brand of autoaobile. By.
operating in this manner your activities are performing particular services
for your members which prevents exalption‘UQQOleoctioa S01(c)(6) of the Code.




Page 3

‘o

Therefore, wa have concludcd'thdt*Ybungthtiguaiily#torucxelptlon from
Federal income tax as an orzanizationggiiq:lbhﬂgln’!GQQiQn S01(c)(6) of the
Internal Revenue Code. In-accordmgc‘i\wx;xgg;ht__l‘?*qgtgnlnq;1on.‘ you are
required to file federal income’tax:returns on. orm 4120, . .

_ SN “ Ak ‘ _ (.v “"3‘!3 RS

If you do not agree with;oun?det.tiihqtién};{dghllvrgequOlt conaideration of
this matter by the Office of Rezional Direct A0f ‘Appeals.- To do this,

you should file a written appeal a .axplained: ‘fhe ancloged Publication
892. Your appeal shoyld Rive the 14 ﬂ_qrglm%wgmﬂo‘tpgr information to
support your position. If you‘iwant.a.'qil_xegrlm,-g\.plmafs‘mu,o_l_;‘tljit when you
file your appeal and you willlbcgcqp;actcdg;pf‘__gggg & date.’ Tha hearins
may be held at the regional offic LT L. you reqliest’, ‘at any autually
convenient district office.. If you will. } sante :

one of your principal officers, that: person villineed to file a power

b represanted dy someone who is rot
: .
of attorney or tax information authorization withi'us "

' - i Y PR, .»';".“.,,w B R RO .
If you do not appeal“this detarnination,with§ﬁ¥ days from the date of '
this letter, as explained {in Publiéqtioq'892{ﬁ;hil'Lptte:_uill become our
final determination on this matter. (. AT

thb%ﬂacﬁnqﬁtgyion required by

lot
A T

Appeals submitted which do nbf:éohiiln

.al
by publication 892 will he returned'fo

.

Pf§0ﬂp

PR ;‘.‘}‘;‘, Nl

don,i 5,

If you have any questions; ples

-gﬂoﬁe ﬁams and telephone
number are shown in the heading_gf _

NN

Enclosure:




